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Agreements at APEC Summit


The fight against terrorism must not become a barrier to trade: this was Chile’s position at the Tenth Economic Leaders’ Meeting of Asia-Pacific Economic Cooperation (APEC), held on October 26 and 27 in Los Cabos, Mexico. President Ricardo Lagos stressed the need to increase multilateral cooperation in order to take advantage of the Pacific region’s economic strengths. 





Chile places special importance on APEC, which it joined in 1994. APEC countries are the target of 55% of Chilean exports; the country has trade agreements in place with three of the forum’s economies and is negotiating with an additional six. Chile will serve as host for the 2004 Summit. 





During the current meeting, the Chilean President met with U.S. President George Bush, with whom he agreed to give a “political push” to negotiations for a free trade treaty, as well as to establish a “direct telephone line” to handle any difficulties that may arise. Both will instruct their respective negotiators to speed talks in order to achieve a free trade accord by December at the latest. 





The United States was especially interested in the agreement Chile forged with South Korea and the opening of similar trade talks with New Zealand and Singapore. 





Public Debt: 9.1% of GDP


A new method for providing information on the state of Chile’s public debt was initiated this month by the Ministry of Finance. According to this new report, as of June 2002, the consolidated public debt held by the Central Government and Central Bank represented 9.1% of gross domestic product (GDP).





Finance Minister Nicolás Eyzaguirre pointed out that these figures will provide market analysts and financial agents with “greater transparency” in their analysis of Chilean economic data. He emphasized, however, that the new system merely systematizes and reconciles information which was already available to the public in various reports and publications. 





The report contains statistics on public sector financial assets and liabilities from 1989 to June 2002, accompanied by attachments providing information on other assets and debts that may be of interest to analysts. (� HYPERLINK "http://www.minhda.cl/ingles/inicio.html" ��http://www.minhda.cl/ingles/inicio.html�)





Chile-Korea Free Trade Agreement


The new trade accord to be signed between Chile and South Korea is being hailed as “historic.” The first such agreement between an Asian country and one in the Americas, it covers not only the exchange of goods, but also of investments and services, as well as an effective dispute resolution system, which will ensure a well-regulated flow of trade between Chile and South Korea.





After nearly three years of negotiations – initiated in December 1999 – the announcement was made on October 24 that an accord had been reached, after the South Korean government’s acceptance of the final Chilean proposal. On the first day it takes effect –in the first half of 2003– the treaty’s text calls for a tariff of zero for 78% of Chilean exports to Korea, a proportion which will be gradually increased. Only 0.3% of transactions, involving sensitive products for each side, will be excluded.





Chile will be able to sell agricultural and seafood products, along with copper and its derivatives, to South Korea free of tariffs. In return, Korea can export vehicles and appliances, among other products, under the same conditions.





The new accord, the tenth of its kind signed by Chile, positions the country as a bridge between Asia and the Americas, with access to a potential market of 480 million people covered by the treaties currently signed and in force.  





New Pilot on Duty


The Chilean Air Force (FACH) has a new Commander in Chief: General Osvaldo Sarabia, who previously served as Chief of the General Staff for National Defense.





Sarabia, a 50-year-old aeronautic systems engineer, holds master’s degrees in military administration and human resources management. He has piloted the Hawker Hunter and F-5 aircraft and served as a Mirage instructor. Minister of Defense Michelle Bachelet singled out his leadership skills, teamwork and “exemplary personal history.”





In announcing his appointment, on October 21, President Ricardo Lagos admitted frankly that “the circumstances of this transfer of command are not completely normal.” This is because the former Commander in Chief, General Patricio Ríos, “in a commendable gesture,” submitted his resignation to the President – nine months before the end of his term – due to the accusation that a general under his command concealed information from the courts relating to detained-disappeared people.


Nevertheless, emphasized the President, “I am convinced that what has happened will strengthen the FACH and the Armed Forces. The manner in which this situation was faced also strengthens Chilean democracy.”





The World’s Biggest Eye


In a step that reaffirms Chile’s status as a site on the cutting edge of astronomical research, the Chilean government and the European Southern Observatory (ESO) have signed an agreement for the construction of the world’s largest observatory. The Atacama-ALMA (Atacama Large Millimeter Array) will begin operations in 2006.





The installation includes a radiotelescope which is considered a true “time machine” for its capacity to analyze radiomagnetic waves reaching Earth after traveling billions of years through space. It will provide crucial data for research into planet formation and the origin of the universe. 





At a cost of nearly 552 million dollars, the array will be constructed on the Chajnantor Plateau – 27,000 hectares in area and 5,000 meters above sea level – in the Antofagasta Region, 1,400 kilometers north of Santiago. It will include 64 mobile antennas, 12 meters each in diameter and spaced up to ten kilometers apart, which will observe the same astronomical source simultaneously. 





A Rendezvous with Books


Santiago’s International Book Fair has already become a tradition in Latin America. Hundreds of thousands of people attend each year, browsing the stands, buying books and participating in discussions and artistic activities. There is always an area dedicated to children, and the ultimate objective is clear: to encourage reading.





The 22th Book Fair was inaugurated on October 22 and will continue through November 3 in the Mapocho Cultural Center. Under the theme “Myths and Legends of Literature,” 140 presenters from nine countries interacted with the public at 170 stands. At the Fair’s opening, Minister of Education Mariana Aylwin emphasized that the event is a “sign of a country in which culture occupies a fundamental position.”





More than 200,000 visitors thronged the broad halls of the Mapocho Station during the first weekend alone, demonstrating the intense public interest in the event.





This year, 15 foreign authors were among the participants, including the Spanish writer Fernando Savater, Juan Forn of Argentina and Francesco Varanini of Italy. Forty-four books were launched, and more than a hundred cultural activities took place. Organizations participating in the Fair include Latin American book associations, binational institutes, research centers, universities and cultural publications.





Did You Know?





The UN presented an award to Chilean Pablo Sándor, executive director of the Ayacara Foundation, for his dedication and leadership in the struggle against poverty in continental Chiloé and his efforts to promote the region’s economic development without adverse environmental impact.





Eugenio Ravinet, director of Chile’s Youth Institute, will begin a two-year term as President of the Ibero-American Youth Organization, which unites all of the Ministries of Youth of Latin America, Portugal and Spain. 





A study carried out by the Catholic University of Chile determined that the maqui, a Chilean fruit with the scientific name of Aristotelia chilensis, is an excellent antioxidant, nearly as effective as wine. 

















54% of Chileans approve of the work of the administration, according to the latest CERC poll, carried out between September 26 and October 8, 2002.























La cifra





Facts 





President Ricardo Lagos was chosen as “Leader of the Year” by the readers of the U.S. periodical Latin Trade, in its eighth presentation of the Business Excellence Awards. 





In the World Bank’s 2002 report, Chile ranked ninth as an investment destination for multinational companies in the services field.





Chile’s National Oil Company has teamed up with PetroEcuador to drill in Ecuador. The agreement will extend for fifteen years and cost the national enterprise approximately 83 million dollars.





The world’s sixth largest insurer, Scor of France, has opened an office in Chile, from which it will handle all of its life insurance operations in Latin America.





On October 18, shipments of turkeys and chickens to the European Union resumed. They had been suspended in June due to a limited outbreak of avian flu.





Agenda








Quotes from President Lagos





“Just as it is necessary for everyone to be honest and pay taxes, it is also necessary to be extremely honest in the use of resources when they belong to all Chileans. And have no doubt: this administration and this President are the first to demand from all officials that they are there to serve, and not to serve themselves.”


October 22, 2002 





“Sometimes we would like to advance more rapidly. I also would like to take more rapid steps, but I remind myself that what is important is to advance with determination, with a purpose and a plan, toward a society that is a little more just.” 


October 22, 2002 





“If there is corruption, it has to be fought, and it is being fought wherever it exists.” 


October 21, 2002





“It clearly demonstrates Chile’s projection toward the Pacific, as well as what it means to our country to be a member of APEC. I would like to stress that this is the first such accord signed by an Asian country with one in the Americas. That is the magnitude of what we have achieved Today.” 


On the trade agreement signed with South Korea. October 24, 2002











Overheard





“Chile is the type of country with which we would like to have even better relations. It is an example of a country which has made much progress in the political, economic, commercial and social spheres over the past 15 to 20 years. (…) It is a country with great transparency in its businesses and its commercial transactions. And for all of these reasons, it is a good trade partner for the United States.”


Otto Reich, US Assistant Secretary of State for 


Western Hemisphere Affairs. Santiago, October 17, 2002





“In my judgment, Chile’s resistance to the crisis derives mainly from the fact that the country had no budget deficit, very little public debt, and a good banking oversight system.”


Guillermo A. Calvo, Chief Economist of the IDB.


Le Monde, October 14, 2002





“The economy of this small country is very open and demonstrates an unusual stability.”


“The Chilean Exception”


Le Monde, October 14, 2002





“I further believe that Chile has garnered a credibility that allows the country to take countercyclical measures at times; that is to say, even though the economy is vulnerable, they can spend.”  


Gray Newman, Morgan Stanley’s chief economist 


for Latin America. October 22, 2002





“Of course Chile is a serious country in the area of foreign investment, as demonstrated by the constant flow of investments it is receiving and even its country risk spread. (…) Chile is already a platform for Spanish investment in Latin America. Some of the Spanish companies regard Chile as their second home.”


José Cuevas, President of the Spanish Confederation of Business Organizations. Madrid, September 30








Agenda 


November 3-15: Twelfth Conference of the Parties to the Convention on International Trade in Endangered Species of Wild Fauna and Flora (Cites). Santiago


November 6-8: Visit of Prince Andrew of Great Britain. Santiago, Vicuña and Valparaíso


November 14-16: President Lagos attends the Twelfth Ibero-American Summit of Heads of State and Government. Santo Domingo


November 18-22: Fifth Conference of Ministers of Defense of the Americas. Santiago
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Q&A





National Support Committee for Scholars and Scholarships (Junaeb)





What is Junaeb?


Founded in 1953, Junaeb is a national support network for students which administers State resources to allow lower-income students to enter the educational system and remain there under equal conditions. 





How does it work?


It provides assistance programs in the areas of nutrition, health and preventive care, housing, school supplies, scholarships and recreation.





With respect to nutrition, Junaeb specifies the quantity and type of food provided in accordance with the recommendations of international organizations. In health, it provides services in the areas of eye, nose and throat care, ophthalmology, trauma treatment, dentistry, mental health and some types of surgery. Junaeb follows up problems through diagnosis and treatment, or refers the child to an appropriate medical practice. 





It also maintains student dormitories and family residences – especially in isolated areas – and provides boarding school scholarships. 





What are its achievements?


Junaeb provides food each day to more than 1,300,000 students throughout the country, along with health care to 1,700,000 young people. In total, it assists more than a million families. 





This year, the organization received important international recognition from the Operational Research Societies (IFORS) for the efficiency of the mathematical system used in contracting out its nutrition service.  
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