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Overheard ... in the International Press 

�





End of the Year Balance


In his traditional Message to the country on December 31, President Ricardo Lagos acknowledged that 2002 had been “a year of light and shadows,” but emphasized that Chile “has remained true to its principles, despite navigating turbulent waters and confronting very difficult international conditions.”





On the first line among favorable factors in the yearly balance are the three trade agreements achieved by Chile in recent months: with the European Union (signed November 18), South Korea (announced on October 24) and the United States (December 11). 





“We have also advanced in social equity, putting new safety nets in place for our people,” the President stressed. 





The Chile in Solidarity Program, aimed at eliminating extreme poverty, has reached more than 50,000 families, meaning that some 200,000 Chileans have “a future that is a little bit better today than it was a year ago.” �


Substantial advances have also been made in education and health, the administration’s top-priority issues. Full-day programs have already been implemented in 75% of State-subsidized schools, and the National Congress is currently studying the administration’s proposed constitutional reform to increase mandatory schooling from eight to twelve years. The AUGE Plan, a fundamental element of the country’s Health Reform, is fully operational in its pilot phase (Chile News N°39).





Unemployment insurance also made its debut this year, with more than 200,000 workers already benefiting. Special publicly-financed programs generated 160,000 new jobs; in addition, 600,000 workers in 81,000 enterprises received training. 





In the cultural field, censorship in the film industry was eliminated; the Library Network (BiblioRedes) Program was implemented – connecting 368 libraries throughout the country with state-of-the-art computer systems; and a Special Fund was created to stimulate the cultural expressions of Chile’s indigenous peoples. 


“If the challenge we have ahead of us is great, the opportunity we all have is greater,” concluded the President. “Because of this, my message tonight is a message of confidence, of unity, of optimism, of enthusiasm. The future is within our reach.”





Chile on the Security Council


In January, Chile began a two-year term as a non-permanent member of the United Nations Security Council, representing Latin America, after its election by the General Assembly last September. 





The country hopes to play a “very active” role in the Council and to place the concept of human security at the center of the body’s concerns. According to Foreign Minister Soledad Alvear, this appointment is evidence of Chile’s international involvement and the esteem in which Chile is held in the rest of the world.





At the first meeting, on January 6, Chile assumed the presidency of the committee studying sanctions against Al Qaeda and the Taliban, as well as the vice-presidency of the group organized to combat international terrorism. 





This is the fourth time that Chile has held a non-permanent seat on the Security Council: it was previously a member in 1952-53, 1961-62 and 1996-97. 





A Springboard Country


The Chilean government has just launched an international campaign aimed at presenting the country as a base for large multinational corporations which operate, or would like to operate, in Latin America.





The objective is to provide increased encouragement for technological investment in the country. The first efforts, begun two years ago, have already produced excellent results. 





Nineteen companies have already established service centers in Chile for their operations in the region. These facilities have generated more than 2,000 jobs as well as some 20 million dollars annually through the export of services. The companies involved include Air France, Altec, AT&T, BHP Billiton, Citigroup, Delta Airlines, Eurocopter, Motorola, Noranda, Packard Bell, Rodenstock, Telecom Italia and Unilever. A new addition to the list is Nestlé, which announced its decision a few days ago to make Chile the headquarters for its regional operations.





With this campaign, the government hopes to attract new foreign companies through the simplification and correct application of the “rules of the game” for those who want to do business in Chile. 





New Sovereign Bond 


Chile has successfully carried out its largest sovereign bond issue ever registered, on January 8. Totaling one billion dollars, it was placed on the New York market with a ten-year term and an interest rate of 5.62%. This represents a spread of 163 base points with respect to U.S. Treasury bonds, whose rate is currently 3.99%. 





According to Minister of Finance Nicolás Eyzaguirre, this bond is the “largest and lowest-cost in our history.” Strong interest greeted the issue, and “we had to turn away demands for three billion dollars among the financial brokers, who called, very annoyed, to ask for an increase in the amount of the bond,” explained the minister with satisfaction.





Of the resources obtained, 460 million dollars will be used to pay net debt which will be contracted by the Central Government, and the remaining 540 million will be used to replace debt expiring during 2003 – approximately 800 million dollars, a significant part of which is held by the Central Bank.





Festival in Valparaíso 


For four days, between December 27 and 30, more than 750,000 people enjoyed the second Valparaíso Cultural Carnival. 





Popular and classical music, painting, sculpture, literature, dance, theater and cinema filled the hills, plazas, streets, theaters and shoreline of Chile’s principal port. This year, the Carnival was partnered with the city of  Guanajuato, Mexico, allowing many artists from that country to participate. In December 2003, the partner city will be Salvador de Bahía, Brazil.





The performances and venues of the Mexican guests were crowded with visitors: Café Tacuba, the tenor Fernando de la Mora, Mariachis de la Marina, the Mexican National Theater Company, and the art show “Portraits and Landscapes of Guanajuato,” among others. Chilean performers were popular as well, including Joe Vasconcellos, the band Los Petinellis, the Great Circus Theater – featuring a trilogy of works by the late director Andrés Pérez – and a rock music festival.





The crowning event was a grand carnival attended by more than 200,000 people, in which allegorical floats descended from the hills accompanied by street players, highlighting the city’s popular art.








Did You Know?





Since November, two individual huemul, or Chilean mountain deer, have been equipped with GPS (global positioning system) transmitter collars. This will assist efforts to gather knowledge about this Andean animal and to preserve the species.





The poncho, currently a highly fashionable article of clothing in Europe, originally comes from Latin America, and its name derives from a Mapuche word meaning “woolen garment.”





Chilean soprano Verónica Villarroel was awarded the 2002 Plácido Domingo Prize in Los Angeles for her distinguished artistic career.





For the first time in Chile, a woman – Cristina Rojo – has been chosen to head the National Antinarcotics Unit of the Policía de Investigaciones (civilian force). She is the first to hold such a position in Latin America.








Ministers Alvear and Eyzaguirre with Robert Zoellick, U.S. Trade Representative.





Facts





As of January 1, 2003, the general tariff applicable to imports entering Chile is 6%. 





Inflation in 2002 reached 2.8%. In December, it registered the lowest figure since 1992: -0.4%.





Chile is the world’s most favorable country for mining investments, according to a report by Canada’s Fraser Institute. It obtained 94 points out of a possible 100.





In a ranking of government Internet sites prepared by Brown University of the United States, Chile took fifth place among 198 countries. 
































The German company Wella has opened a regional commercial office in Santiago which will be responsible for its business dealings in Argentina, Paraguay, Uruguay and Bolivia.








Quotes from President Lagos





“The placement of the sovereign bond reflects the confidence of foreign investors.” 


January 9, 2003





“A crisis is also an opportunity. Chile is a country with a disposition for transparency, integrity and honest people. My commitment is that we will continue to have these qualities, and we will take all the necessary measures for this. And do not have any doubt that in our agenda for the next three years, this will be an ongoing theme.” 


January 9, 2003





“One of the actions for which Chile has been internationally recognized is the way we have handled our transition from a dictatorial system to a democratic system. And I have long maintained that one of the most important elements during 2002 has been the new way in which civil-military relations are becoming established.”


On the declaration of the Commander


 in Chief of the Army, General 


Juan Emilio Cheyre.


January 6, 2003





“We have successfully resisted the world economic crisis. Our economy has grown by 2%; we have halted the rise in unemployment at figures around 9%; we have been able to create thousands of jobs through public investment; and we have also had opportunities to work together with businesspeople for the progress of all Chileans.”


End of Year Message. 


December 31, 2002











People of Chile


The Women 





In the 21st century, Chilean women are living longer than men


 (78 years on average); having fewer children; raising their levels of


education; participating in growing numbers in the labor market; and 


entering with increasing success into areas previously marked by male 


predominance, such as scientific discovery, technology, the armed forces, 


sports and politics. 


Although a little more than half of the Chilean population is female, only in recent years have women achieved correspondingly prominent roles in public life. The recovery of democracy in 1990 opened new horizons for women, and they took on public offices of importance for the first time, in the legislature as well as in the administrative branch. 


Ten years later, President Lagos went further: his cabinet includes five female ministers and seven female undersecretaries.


This feminine presence has led to triumphs of broader reach. In 2002, Foreign Minister Soledad Alvear was a key player in achieving three trade agreements: with the European Union, South Korea and the United States. Meanwhile, Michelle Bachelet became the first woman to be named Minister of Defense in the history of Chile and Latin America.


The legislative branch has not been left behind. Last year, a woman, Adriana Muñoz, assumed the presidency of the Chamber of Deputies for the first time in the history of the National Congress. And she will be replaced in 2003 by Isabel Allende, daughter of former President Salvador Allende.








“Chile is growing and developing as if it were located on a different continent.”


Die Welt. December 13, 2002





“Chile has done more than any another Latin American country, with the possible exception of Costa Rica, to liberalize its external and internal markets. Since the departure of dictator Augusto Pinochet in 1990, the country has been a model of competitive democracy. In some aspects, such as the privatization of the social security system, Chile has advanced further than U.S. reforms.”


Chicago Tribune. January 3, 2003
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“The center-left government of Ricardo Lagos is working hard to sell Chile as a low-cost country, a safe platform for foreign companies seeking to take advantage of its numerous trade agreements.”


Financial Times. December 17, 2002





“The only country which showed good results during 2002 was Chile. The reason is simple: Chile implemented an expansive monetary policy, foreseeing the downturn in international finances; and thus it avoided the relentless recession process which was becoming generalized in other countries.”


Pravda. December 19, 2002
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Agenda 


January 11-15: Visit of José Luis Olivas, President of the Regional Government of Valencia, Spain. Santiago


January 15: President Lagos attended the Presidential inauguration ceremony in Ecuador. Quito


January 19-22: Visit of the Director-General of Unesco, Koichiro Matsuura. Santiago
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President Lagos with ministers Michelle Bachelet and Soledad Alvear.
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