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Overheard 


�





FTA with the United States


On June 6, the Vizcaya Museum and Gardens in Miami was festively decorated for a special event: the signing by Chilean Foreign Minister Soledad Alvear and U.S. Trade Representative Robert Zoellick of the Free Trade Agreement (FTA) between their countries. The FTA is the United States’ first with a South American country. Florida Governor Jeb Bush, brother of the U.S. President, also witnessed the ceremony. 





Before entering into force, the accord must be ratified by both countries’ legislatures. 





In preparation for the agreement, the two countries held 14 rounds of complex and often very challenging negotiations, over a period of more than 12 years.





The United States is Chile’s leading trading partner as well as its principal foreign investor. The FTA includes all aspects of the bilateral economic relationship; along with exchanges of goods, services and investments, it covers new-economy topics such as e-commerce and provides an up-to-date treatment of environmental and labor issues.





When the accord enters into force, 95% of Chilean exports to the U.S. will be freed from tariffs, as will 90% of Chile’s imports from the United States. 





OAS Assembly


From June 8 to 10, the 33rd General Assembly of the Organization of American States (OAS) took place in Santiago. The gathering, with its central focus on democratic governability in the Americas, was attended by 34 of the region’s Foreign Affairs ministers, including U.S. Secretary of State Colin Powell.





At the conclusion of the assembly, the foreign ministers approved the so-called Santiago Declaration: “A New Commitment to Good Governance for the Americas.” In it, they expressed their “firm intention to promote full participation by citizens in the political system, in order to increase credibility and public trust in democratic institutions, including support for civil society organizations.”


 


The officials also pledged to strengthen the rule of law, access to justice, respect for human rights and freedom of expression; to promote consensus-building, development, stability and peace; and to intensify the fight against poverty and social exclusion. In addition, the declaration called upon international financial organizations to back up democratic countries’ efforts and to create innovative mechanisms to strengthen governability. 





The Organization of American States is the hemisphere’s principal political forum. This is the third time that a General Assembly session has been held in Chile; the first was in 1976, and the second in 1991.





A Transparent Defense


In 1997, Chile became the first Latin American country to publish a National Defense Book. The volume presents a description of the country’s defense policies as well as substantive information about its Armed Forces and their financing and functioning. On May 16, President Lagos officially presented the second Book, calling it “a contribution to the effort to adapt our country’s defense to the new challenges of this century.”





Minister of Defense Michelle Bachelet emphasized that by publishing this volume, “the State is making its defense policy explicit, in order to submit it to citizen scrutiny and debate, and thus to provide it with a higher degree of legitimacy.”





The content of the Book reflects the government’s determination to increase transparency in defense affairs, as well as signaling Chile’s commitment to peace. Thus, it confirms the country’s willingness to participate in United Nations peacekeeping missions and to fulfill the Ottawa Convention through the total elimination, by 2011, of the anti-personnel mines installed by the military regime in the country’s border zones.





Chile considers all of its former border disputes with Argentina, Bolivia and Peru to be resolved. According to Minister Bachelet, the country “reaffirms that it is satisfied with its territory, while demonstrating its political will to protect it. At the same time, it reiterates that its territorial limits are protected by current treaties and international agreements.”





A Digital Revolution


Less than a year ago, Chile’s Internal Revenue Service (SII) launched a “revolutionary” project: the introduction of electronic invoices, which would replace paper documents while carrying the same legal weight. Implementation of the project began in April, with a pilot program involving eight companies from diverse sectors of the economy, authorized by the SII to carry out commercial transactions using this digital document.





The use of electronic invoices will bring numerous benefits, with the first and most obvious being a reduction in cost: annual savings are estimated at 300 million dollars. 


Digital invoicing represents a further step toward the country’s modernization, permitting accelerated economic development and improving the productivity and competitiveness of Chilean businesses. Although the technique still cannot be used on a mass basis, because the necessary law has not yet been approved, other companies are already preparing to introduce it. Complete information can be found at www.sii.cl.





More Resources for Science and Technology


Chilean science and technology will soon receive an injection of resources, thanks to an agreement between the government and the World Bank to contribute 100 million dollars in equal parts over a six-year period.





This translates into a 25% increase in funding, allowing the country to move forward in five key areas: training 1,000 new scientists and 500 PhDs in the world’s best institutes; supporting world-class scientific research with upgraded facilities and equipment; setting up collaborative consortia with the productive sector to add value to the country’s natural products – for instance, with new vaccines, new grapevine strains and innovations in mining and metallurgy – through the use of emerging technologies; creating cooperative networks with leading research centers around the world; and promoting a productive interface between business and academic professionals.





Currently, Chile invests 0.7% of its GDP in science and technology. This contribution is anticipated to rise to 1.2%, the figure set by President Lagos as the country’s goal for 2006.





New Cultural Institutions


In the past, Chile lacked a single institution to manage its cultural affairs, with the task divided among various offices and ministries. This situation has now changed: on June 4, Chile’s Congress unanimously approved the bill creating the National Council of Culture and the Arts and the National Cultural Development Fund.





The administration submitted the bill in October 2000, aiming to equip the country with powerful, modern and decentralized cultural institutions which would cooperate closely with existing cultural organizations and society in general. As an autonomous public institution, the Council will enjoy independent legal status and funding, with its president serving at the rank of minister. The institution’s headquarters will be in Valparaíso, which has been designated as Chile’s “cultural capital,” with regional cultural councils throughout the country.





The Council’s mandate will include implementing the country’s cultural policies on the national, regional, municipal, township and neighborhood levels; promoting the construction and renovation of infrastructure and equipment to support cultural development; and setting cultural policies to be applied in the international arena.





Did You Know?





Cape Horn, at Chile’s extreme southern tip, is considered the world’s most dangerous passage. So much so, that an International Brotherhood of “Cape Horners” was formed among captains who had sailed its treacherous waters. The group was dissolved in May, with great nostalgia.





Seven young Chilean professionals have embarked for Haiti as volunteers to help reduce poverty in that country. The second group to undertake this mission, they will remain in Haiti for approximately seven months.





For the first time, a Chilean, engineer José Miguel Aguilera, has been selected to receive the Alexander von Humboldt Prize for Research. The 2002 awards will be presented on June 26 in Berlin, where Aguilera will be honored “for his ongoing contributions to the development of food technology.”





President Ricardo Lagos and U.S. Secretary of State Colin Powell, at La Moneda Palace.








Facts





President Ricardo Lagos presented a comprehensive review of the first half of his presidential term in his � HYPERLINK "http://www.segegob.cl/archivos/ChileReports_Special3.doc" ��Message to the Nation� on May 21. The President emphasized the fulfillment of his commitments as well as country’s progress in recent years. Reminding listeners of his determination to make Chile a more humane, productive and reliable country, he detailed the advances achieved in each of these areas. 





The website of Chile’s Internal Revenue Service (SII) was honored with the United Nations’ Public Service Award in the category of “Innovations in Public Service.” The SII competed for the prize with its “Proposal for Income Declaration.” 



































During the first quarter of 2003, exports of Chilean fish grew by 22.3%, compared to the same period in 2002. Salmon shipments showed the most dramatic gain: 33%.





The European Parliament has approved the scientific and technological convention between the EU and Chile, thus permitting the country to participate in the EU’s Sixth Technological Research and Development Framework Program for the 2002-2006 period. 























Quotes from President Lagos





“On a day like today, we are talking about changes that affect the foundations of our country. Because we have signed a historic treaty which will enhance our growth, but what is even more important is that this growth reaches all of the sons and daughters of Chile.” 


After the signing the FTA with the 


United States. Santiago, June 6, 2003





“Political governability cannot stand alone, if we are not also able to achieve a sort of social governability. This is the determining civic equation. Full citizenship only exists when the citizens, in addition to voting and expressing their opinions freely, sense that in the society they belong to, there is a place for their dreams, their efforts, and their aspirations.” 


Upon inaugurating the OAS General Assembly. Santiago, June 8, 2003





“Each time that a corrupt public official, who has let himself be compromised by private interests of any kind, is exposed, my administration will be unrelenting in the application of the full weight of the law. We have been cooperating, and we will continue to cooperate, with the courts of justice to clear up cases of corruption, and when guilty parties are identified, they will be punished in a manner that sends a signal to others.”


From the Message to the Nation. 


Valparaíso, May 21, 2003














People of Chile


WORLD TENNIS CHAMPIONS





On May 24, all of Chile paid close attention to the events 


unfolding in Düsseldorf, Germany. On the main court of that city’s 


Rushusclub, Chile’s tennis team was competing against the Czech 


Republic in the World Team Cup finals. And it won, in the most 


significant triumph in the history of Chilean tennis. 


The victory was achieved by three young players: Fernando 


González, Nicolás Massú and Marcelo Ríos. Both González and Massú won all of their matches, with González victorious in every single set during the championship, equaling the record achieved in 1984 by U.S. player John McEnroe. Although Ríos, the former top world player (in 2001), was still recovering from injuries and could not participate fully, he made a significant contribution with his defeat of the Argentine player Gastón Gaudio, thus ensuring the team’s entry into the finals. 
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“I commend the government of Chile for its leadership in promoting the virtuous circle of good governance, the rule of law, democratic values and sustained economic development.” 


Colin Powell, U.S. Secretary of State. 


Santiago, June 9, 2003





“The bilateral free trade agreement that the United States and Chile signed on June 6 is an important way station on the road toward hemispheric free trade.”  


Ibid.





“Chile is an exemplary economic partner. It has always been in the vanguard of the Latin American countries in trade liberalization. It has been a leader and model of democracy. Chile is the freest, most competitive economy in Latin America and it has set a very high standard.“


Robert Zoellick, U.S. Trade Representative.


Miami, June 6, 2003





“Chile is a unique case; it is a model of economic progress and social stability in Latin America.”  


Franco Frattini, Italian Minister of 


Foreign Relations. June 2, 2003.


“Most of the members of (the U.S.) Congress recognize that we negotiated the agreement with Chile because it is in our economic interest, not as a favor to Chile, although Chile will also benefit.”


Scott Otteman, Director of International Trade Policy, 


U.S. National Association of Manufacturers (NAM). May 14, 2003





“Chile’s attitude toward the situation in Iraq, and the courage it demonstrated in the defense of its principles, confirmed that for France, Chile is a priority partner in South America, with whom we must coordinate our international reflections and actions.”


Renaud Muselier, French Minister of State for 


Foreign Affairs. Paris, June 10, 2003 





(Chile) “presents a very good business opportunity. It is also a matter of making Santiago the platform for the company’s future development in the region. Issues such as the city’s location and its airline coverage were additional factors in our decision to open this hotel.”


Hervé Humler, Vice President of Ritz Carlton. 


Santiago, June 1, 2003.
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Agenda 





June 18: President Lagos attends the Mercosur Summit. Asuncion, Paraguay


June 25: Foreign Minister Soledad Alvear visits Croatia.


June 26: Signing of the Chile-EFTA treaty, attended by Foreign Minister Soledad Alvear. Norway


June 27-July 1: Visit of Australia’s Federal Minister for Agriculture, Fisheries and Forestry, Warren Truss. Santiago


July 2-3: President Lagos participates in the 24th Caribbean Community (Caricom) Heads of Government meeting, in Montego Bay, Jamaica
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The championship team: Horacio de la Peña (captain), Nicolás Massú, Fernando González and Marcelo Ríos.
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